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Better Buildings Partnership (BBP) a

A collaboration of leading property arcarmasé  Brookfield  CTVISMIE® G
owners, managers, peak bodies and
industry influencers that work to improve dexus crrertdldy S pp
the performance and sustainability of
.. . - . . (95 o "i -
existing commercial buildings in the City Dasiey WA @O NvEsTA*
of Sydney and across Australia
2UTS sowrey (L
Collicrs % gﬁ’f’éﬁ%ﬁ“t P;’[\(;FTI[L;IEY FKrryr?II:t n
CBHE ’ green building council australia . %kﬁuﬁ"ﬁ'ﬂ;m
savills
©Better Buildings Partnership — all rights reserved. betterbuildingspartnership.com.au 1



Green leasing - What is it and who is doing it? a

Green leasing v traditional leasing

Google “Green Leasing Definition” and you will find
6,590,000 results

The BBP Leasing Index Study of Sydney CBD leases in
FY13 and FY14 identified the presence of green leasing
topics in over:

= 62% of all leases

= 80% of leases for prime grade buildings

The Global Real Estate Sustainability Benchmark
(GRESB) also found that globally 43% of participating
funds integrated green leasing provisions in precedent
leases in FY14
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BBP Template Lease Clauses

B )Consumption, Waste and Recycling “A v'gn :0":e ;"Iake
PR good at end-of-lease
2 Minimising Waste from Make Good ey

cost, time, labour and

o —— materials.” SR . Sample clauses on wide array of topics

Greening Make Good

RICS Oceania

ISESSEMIN  \00ITIONAL BENEFITS - Lo ™ Overview Of each Clause

» Flexibility so the parties can select how
binding to make the clause

o d sharing responsibility. For more infor
www.rlcs.org/au/

DEFINITIONS

Make Good means (TRERICTIIITED:

nt 2() or clause |

star 2oeen,

[SRRTIET ISR st date prior to the Expiry o the Lease

= Strategies to de-risk the drafting

Vs

NOTES CLAUSE CONCERN/RISK/MITIGATION

none noted 1.1 Commitment none noted

The

. /)
s N

NOTES CLAUSE CONCERN/RISK MITIGATION

none noted 1.2 No reinstatement The y osts  Thi

: if it costs. Many

that tenants must re-instate ther
premises, regardless of any operational
benefits to the landlord.

The clause still provides for a fall-back
position of the landlord retaining the
money paid by the tenant for the
cost of the make good works if a new
tenant cannot be found to take over
the existing fitout.

toits original state prior to  provide such an option and mandate
the lease.

J

BUILDINGS PARTNERSHIP  MODEL LEASE CLAUSES
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BBP Template Lease Clauses

@ ration @ Management and
and Works Consumption

ST Lt 1 Srargy Management » Clauses are designed to be stand alone,
ng Upg er .
3 Sustalnabliity Management 3  Waste Management although can be used in a schedule
Collaboration 4 Indoor Environment
: E":nnmm"““’l"“‘“";. ' for e ilities =  Options for both landlords and tenants to
-] . .
& Soclal Initiatives S be bound by obligations equally
8 Sustalnable Procurement

» There is some repetition
= The list is not exhaustive

@ and Standards @ Coste neeand Originally drafted by: Spo rke

LAWYERS
1 Information Sharing 1 Dispute Resolution
2 Performance Rating 2 Assilgnment
3  Deslgn/Development Rating 3  Rent Review . . MILLS
4  Performance Standards With additional clauses MO
S Mataring and Monitoring contributed by: QRsLEY
& Comfort y:
tandard temlate clauses/
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BBP Leasing Standard a

» Released in September 2016 by the Better Buildings Partnership, the BBP Leasing
Standard is a recognisable badge to signify the level of collaboration and
sustainability provided by a lease

BUILDI BUILDINGS | B " | BoiBes
Leasing gll\JIIQLTIiIIEgSSHIP g‘t!:rslidnagr d PARTNERSHIP | PARTNERSHIP 1 PARTNERSHIP
Standard o v . = 4

» The BBP Leasing Standard is not a certification but a self-assessed commitment like
the grade of a building
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BBP Leasing Standard - How do you get it? Bl s

=  BBP Lease Scoring Tool

To score your lease, expand the categories below and select the clause topics
and qualities applicable to your lease.

Note that 5 dause topics (highlighted with an asterisk) must be deemed present for both parties in your lease to meet the BBP
Leasing Standard and utilise a badge.
HOWTO SCORE

Cooperation & Works
Includes CORE topics

n performance

hese clauses focus on establishing shared values and

STrUCTUring conversation er during the term. Read more

WVIEW CLAUSES
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BBP Leasing Standard - How do you get it?

BBP Lease Scoring Tool

Management & Consumption

Includes CORE topics

What can be measured can be managed. These clauses focus on resource and environment
management and how to provide for better, healthier workplaces for occupants. Read more

Analysis

Lease

Clause 8
Energy Management m:. ° Energy Management

E;|erg.y Managemem

Does the lease encourage, facilitate or require BOTH parties to monitor and or manage The parties will co-operate to develop and implement a program in relation to the monitoring and
management of electricity use to educate and encourage the Tenant's employees to reduce consumption of
their energy consumption? Read more electricity. Each party will nominate a repi ive for the pment and implementation of this program.

Presence - This clause encourages, facilitates and enables the parties to monitor and manage energy

Tenant Side Landlord Side zulc_:otlgo;sm- the actions is the development and implementation of the energy monitoring / management
Commitment - Breach of this clause is a breach of the Lease

Present 1 Present 1

Actions 2 Actions 2

Commitments 2 Commitments 2
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BBP Leasing Standard - How do you get it?

Under the Scoring Tool, points are awarded if the below categories are
present and have actions and/or commitments attributable to them:

(CO-OPERATION & WORKS\ (MANAGEMENT & A (REPORTING & A
e Environmental Initiatives CONSUMPTION STANDARDS
e Enablina Uparade Works e Eneray Management e Information Sharing
o Sustainébilit;/ o Water Management e Performance Rating
Management o Waste Management o Design/Development
Collaboration o |EQ Management Rating
Premises Fitout Works o Sustainable Utilities o Performance Standards
Premises Reinstatement o Sustainable Cleaning o Metering
Works o Sustainable Transport o Comfort
o Social Initiatives o Sustainable Procurement
- Y, - v, - Y,

BBP Leasing Standard has a minimum requirement that the five “core topics”
underlined above must be present for both the Landlord and the Tenant
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BBP Leasing Standard - How do you get it?

LEASE SCORECARD

PRECEDENT LEASE
Lease Name: FCA Presentasion. Date of DUEput: 24042017
Score Card Hash ID: v

Lease Dimensions

9B8% preen 83% oen B6% mommirment

CATEGORY AND CLAUSE BREAKDOWN

r-d
&
o

S
Lews! inomes,
Shandard "

T9% i bage i

Cooperation & Warks 51
*Enviremestal Fitlathes .. P 8
*Enatilng Upgade Works .. ... 0
Sestalnabiity Managernest Colabor aticn .. - 5
Premise Dege for Performance .. ... 0
Managlrgg Waste Eum Works P - 1
Seelad ieitathves P P 7

Management & Consumption 53
*Enegy Manageme-t - .. 0
Water Managemest - - 7
Wiste Manage=ent - 5
148 Masagement - 4
Sestalnable Trargur P - 0
Sestalnable Cleasing - 2
Sestalnable Ueiities - .. 5
Sestalnable Precuremest P - 0

Reporting & Standards 54
*iedurmaticn tharlng P - 0
*Perfirmance Rating P - 0
Deslgytemlopnt Rating P - 0
Perfurmance Standaeits - 5
Meterig .. ... 0
Comiirt .. ... ]

* Mirsimum dase reguk et

TR . i 5 e, oL S0 i, T L, i i by P
g o Rl - AT o 0 s A0 0 Ly
g o Bt A Ay il A5, o g Mt b s it

L e e LA S BT T

Score: 158/200

BETTE
HUILOINES
PARTNERSHIA
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PRECEDENT LEASE

Lease Name: PCA Presentation
Score Card

Topic Ref Lease Ref

Management & Consumption

LEASE SCORECARD

Date of Qutput: 24/04/2017
Hash ID: 9lv0

Clause Text

) BETTER
BUILDINGS
Is':a::i?rd PARTNERSHIP
al GOLD

5c
79% Indulitry Average: 71%

Analysis

Energy Lease

Management Clause 8
Energy
Management

Energy Management

The parties will co-operate to develop and implement
a program in relation to the monitoring and
management of electricity use to educate and
encourage the Tenant's employees to reduce
consumption of electricity. Each party will nominate a
representative for the development and
implementation of this program.

Presence - This clause
encourages, facilitates and
enables the parties to monitor
and manage energy

Actions - the actions is the
development and
implementation of the energy
monitoring / management
program

Commitment - Breach of this
clause is a breach of the Lease
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BBP Leasing Standard - What can you do with it?

BETTER
BUILDINGS

Leasing
Standard PARTNERSHIP

BETTER
BUILDINGS
PARTNERSHIP

GOLD

—
BETTER l/

BETTER
BUILDINGS BUILDINGS
PARTNERSHIP €
— : A
y ) o 4

Use of the BBP Leasing Standard in marketing materials

means:

= commitment to include the BBP Leasing Standard core
topics in the lease negotiation

Leasing
Standard

= endorsement of a collaborative relationship between 1 BLIGH STREET, SYDNEY
tenant-landlord i

«\r

"~ ¢ R e s TheBBP Leasing Standard will be able to be
! used to report under GRESB from 2017 onwards. @

BT
BADINGS
PAEINERSHD

DEXUS PROPERTY GROUP OFF1CE LEASING OPPORTUNITIES. PAGE 3
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